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LIMITED OFFICIAL USE CANBERRA 1245 

E.O. 11652: N/A 
TAGS: EFIN, AS, PP 

SUBJECT: PNG: OPIC INVESTMENT AGREEMENT 

REF.: (A) CANBERRA 1 146; (B) STATE A-748; (C) STATE A-589 

1. AS OF FEB. 28, DEPARTMENT OF FOREIGN AFFAIRS (DFA) 

STILL STUDYING DRAFT NOTE (REF B) FOR INVESTMENT 
INCENTIVE AGREEMENT. 

2. IN EXAMINING DRAFT TEXT, EMBASSY NOTES SOMEWHAT 
UNUSUAL SITUATION WHICH WILL UNDER ITS WORDING RESULT 
GIVEN THE SPECIAL RELATIONSHIP BETWEEN AUSTRALIAN 
GOVERNMENT AND GOVERNMENT OF PAPUA NEW GUINEA. BECAUSE 
GOA RETAINS RESPONSIBILITY FOR PNG FOREIGN RELATIONS 
UNTIL FULL INDEPENDENCE OF PNG (TENTATIVELY EXPECTED 
LATE CALENDAR 1974) GOA WOULD BE THE ONLY SIGNATORY 

IN THE CAPACITY OF A HOST GOVERNMENT. AT THE SAME 
TIME, THE HOST GOVERNMENT OBLIGATIONS UNDER THE AGREEMENT 
WOULD REST EXCLUSIVELY ON THE PAPUA NEW GUINEA GOVERNMENT, 
WHICH WOULD NO WHERE IN THE DRAFT HAVE OCCASION TO EXPRESS 
WRITTEN ACCEPTANCE OF THESE OBLIGATIONS. 

3. EMBASSY ASSUMES OPIC IS WELL AWARE OF THIS FACT 
AND THAT IT PRESENTS NO PROBLEM TO OPIC OR DEPARTMENT. 

4. AS A PRECAUTION, BEFORE NEGOTIATIONS PROCEED FURTHER, 
LIMITED OFFICIAL USE 
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HOWEVER, EMBASSY WOULD APPRECIATE POSITIVE CONFIRMATION 
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OF ITS ASSUMPTION ON THIS POINT. IF THERE WERE ANY 
POSSIBILITY THAT USG MIGHT UPON FURTHER CONSIDERATION 
WISH TO REQUEST ANY MODIFICATIONS IN DRAFT TEXT TO MEET 
THIS SITUATION, WE SHOULD WISH TO ADVISE GOA IMMEDIATELY. 

IF ON OTHER HAND EMBASSY'S ASSUMPTION STATED ABOVE IS 
CORRECT, AND OPIC AND DEPARTMENT SEE NO PROBLEMS IN 
SITUATION DESCRIBED PARA 2 ABOVE, EMBASSY WILL PROCEED 
AS AT PRESENT. 

5. ACTION REQUESTED: EMBASSY WOULD APPRECIATE PROMPT 
CONFIRMATION OF ITS ASSUMPTION THAT PRESENT FORM OF DRAFT, 
INVOLVING SIGNATURE ONLY BY GOVERNMENT OF AUSTRALIA, 
FULLY MEETS OPICS NEEDS. 

GREEN 
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